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Socioeconomic Demand Factors for Personal loans in Amman

Governorate through Covid-19 crisis ( 2020-2022)
Dr. Rania A. Al-satel
Studies and Researches Department /Jordan Enterprise Devlopment Corporation
(JEDCO) affiliated to Ministry of Industry and trade and supply

ABSTRACT

This study examines the social and economic factors of decisions to
submit for personal loans in Amman governorate. There was a demand
for personal loans in Amman during Covid-19 crisis from (2020-2022);
which made it an interesting issue to find out what factors led to this
demand. This study aims to identify the factors that may affect the
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demand for personal loans in Amman. In its analysis, it relied on the
Binary logistic regression model that is used in the analysis of qualitative
data. Several variables have been studied that were expected to affect
the demand for personal loans as independent variables. However the
results of econometrics analysis showed that the smoothly credit
facilities from banking system has a significant and positive impact on the
presence of personal loans with odds ratio 8.59 times, as it comes in the
first place, then the second place comes to corona crisis in terms of
importance in the positive impact on the on the presence of personal
loans with odds ratio 5.12 times, while the Education level comes in the
third place in importance and with a positive effect and odds ratio 9.09
times, and in the fourth place comes the Marital status and with a
positive effect and odds ratio 28.03 times, in addition to the Residence
place, which is ranked fifth in the positive impact on the demand for
personal loans.

Keywords: Loans; Personal Loans; Logestic regression; Odds ratio;
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Dependent Var. Personal Loan Demand Probability (PDP)
No. of Observations: 350
Variable B S.E. Wald Sig. Exp(B)
Inc 5.840 .054
Incl -20.469 9809.825 .000 .998 .000
Inc2 -19.165 9809.825 .000 .998 .000
Rem .583 1.324 .194 .660 1.792
Edu 14.164 .003
Edul 1.659 1.825 .826 .363 5.254
Edu2 2.207 1.840 1.439 .230 9.093
Edu3 .109 1.806 .004 .952 1.115
Scf 2.151 .453 22.527 .000 8.597
Cor 1.633 .556 8.635 .003 5.121
Rp 8.609 .035
Rpl -1.266 .934 1.834 .176 .282
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Rp2 -2.094 .998 4.402 .036 123
Rp3 .633 1.191 .282 .595 1.884
Gen .019 .440 .002 .965 1.020
Ms 12.815 .005
Msl1 3.333 1.404 5.635 .018 28.031
Ms2 1.289 1.461 779 377 3.630
Ms3 24.246 12183.632 .000 .998 3.38688
Jo .856 .836
Jol -21.178 12559.404 .000 .999 .000
Jo2 -20.615 12559.404 0.000 .999 .000
Jo3 -20.424 12559.404 0.000 .999 .000
Wm 2.377 .305
Wm1l 923 .900 1.051 .305 2.517
Wm2 275 1..049 .069 .793 1.317
Constant 37.092 15936.497 0.000 .998 4496.000
Goodness of Fit Chi-square 146.354 Df Sig.
20 .0000
Hosmer & lemeshow 9.603 8 .294
Cox&sSnellR*> | .34 | Negelkerke R? .54
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Predicted
Observed Var.PDP Percentage Correct
0.00 1.00
Stepl Var.PDP 0.00 34 36 48.6
1.00 20 260 92.9
Overall Percentage 84.0

* The cut value is 0.5
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ABBREVIATIONS WORD
OR SYMBOLS
PDP Personal Loan Demand Probability
Edu Education level
Wm Workers members
Inc Income
Rp Residence place
Ms Marital status
Rem Remittances
Cor Corona crisis
Scf Smoothly credit facilities
Gen Gender
Js Job status
€ Error term
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